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Form 3160-3 FORM APPROVED

(August l999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5, I.ease serialNo.

BUREAU OF LAND MANAGEMENT UTU-0577-A

APPLICATION FOR PERMIT TO DRILL OR REENTER
6. lf Indian, Allottee or Tribe Name

la, Type of Work DRILL ItEENTER
7 If Umt or CA Agreement, Name and No.

NATURAL BUTTES UNIT
8. Lease Name and Well No

b. Type of Well. OU Wel Gas Well Other S ngic Zone Muliple Zone NBU 920-26N
2. Name of Uperator 9. API Well No.
WESTPORT OIL & GAS COMPANY, L.P. 3 0 9 7 3 7 Ö j
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
1368 SOUTH 1200 EAST, VERNAL, UTAB 84078 (435) 781-7060 NATURAL BUTTES
4. Location of Well (Report location clearly and in accordance with any State requirements.*) l 1. Sec., T., R., M., or Blk, and Survey or Area

Atsurface SESW 538'FSL 2143'FWL &f Ip15Š X A E'

At proposed prod. Zone Ÿ4Zf Ÿ¶¶ / i 3 ZE SEC 26-T9S-R20E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

8.95 MILES SOUTHEAST OF OURAY, UTAH UINTAH UT
1$. Distance from proposed* 16. No. of Acres in lease 17. Spacmg Umt dedicated to this well

location to nearest
property or lease line, ft 538'
(Also to nearest drig. umt hoc, it any) 2091.18 40

18. Distancefrom proposed locaton* 19, Proposed Depth 20. BLM/BIA Bond No. on file
to nearest well, drilling, completed, REFER TO
applied for, on this lease, (L yopo e 10050' CO-1203

21. Elevations (Show whether DF, KDB, RT, GL etc.) 22. Approximate date work will start* 23. Estimated duration

4859.8' GL UPON APPROVAL TO BE DETERMINED

24. Attachments
The following, completed m accordance with the requirements of Onshore Oil and Gas Order No 1, shall be attached to this form

1 Well plat ceitdled by a registered surveyor. 4. Bond to cover the operations unicss covered by an existing bond on file (see

2. A Drillmg Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be reqmred by the
authonzed office.

25. Signature,
__

Name (Prmted/Typed) Date

"R1/«<44 DEBRA DOMENICI I 8/17/2005
Title

ASSOCIATE ENVIRONMENTAL ANALYST
Ap ved by Name (Prmted/Typed) * Date

B ADLEYG. HILL I yig¶
Title ENVIR MAL bLika Iläl 111

Appheation approval does à arrant or certify that the applicant holds legal or equitable title to those nghts m the subject lease which would entitle the applicant to conduct

operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the Umted
States any false, notitiousor fraudulent statements or representations as to any matter withm its jurisdiction.
*(lnstructions on reverse)

AUS19 2005
Pederal Approvalof tha

Action Is Necessaa' EN Œ A US &



WESTPORT OIL AND GAS COMPANY, L.P.
,sss,,,, e s, T9 S, R20 E, S. L.B. &M. 1°",',°",°hn#4 SO- 6N4 fcaSeecdas
0.8' High, S-E Fence
Comer, Tribal Cop, Set 26, T9S, R20E, S.L.B.&M. Uintah County,Stone, Pile
of stones NB977'48"W - 2678.71' (Meas.) NB977'17"W - 267752' (Meas.)

BASIS OF ELEVATION1968 Oross Cap> 1988 Brass CapFlush w/ Ground 1.0' High, E-W TWO WATER TRIANGULATIONSTATION LOCATED IN THEFence Line, Pi/* nceNnee, Pile NW 1/4 OF SECTION 1, T10S, R21E, S.L.B.&M. TAKEN
FROM THE BIG PACK MTN NE, QUADRANGLE,UTAH,
UINTAH COUNTY, 7.5 MINUTE QUAD. (TOPOGRAPHIC
MAP) PUBLISHED BY THE UNITED STATES DEPARTMENT
OF THE INTERIOR, GEOLOGICALSURVEY. SAID ELEVATION
IS MARKED AS BEING 5238 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1968 Brass Cap
1968 Bross Cop,
o.J' High, Set Marked oStone, N-S Fenceline

SCALE
CERTIFICATE

THIS IS TO CERTIFYTHAT THE ABOVE PLA S PREPARED FROM
FIELD NOTES OF ACTUAL SURVEYS JÍADE Ë UNDER MY
SUPERVISION AND THAT THE SAME g TRU RECT TO THE
BEST OF MY KNOWLEDGEAND BEiJÙ '

NSU f920--26N
2143' E7ev Ungraded Ground = 4860' o REGIŠÍŒED R

REGISTRAT 141
1968 Brass Cop, 1968 Brass Cap, " eap, STATE OF AH ·

GJ' High, Pile e 0.7' High
of Siones"'"""

UmuH ENGINEERING RVEYINGNB9 J/'127 - 264Z87' (Meas.) NB929'4JT - 2647.44' (Meas.)
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017
LEGEND: (NAD 83) SCALE DATE SURVEYED: DATE DRAWN:LATITUDE=

40°00'00.49" (40.000136) 1" = 1000' 05-31-05 06-16-05
= 90 SYMBOL LONGITUDE= 109'38'07.01" (109.635281) PARTY REFERENCES
= PROPOSED WELL HEAD. (NAD 27) D.K. L.K. L.K. G.L.O. PLAT

LATITUDE= 40°00'00.62" (40.000172) WEATHER FILEÀ = SECTION CORNERS LOCATED- LONGITUDE= 109'38'04.52" (109.634589) WARM WESTPORT OlL AND GAS COMPANY,
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NBU #920-26N
SESW Sec. 26, T9S,R20E

UINTAH COUNTY, UTAH
UTU-0577-A

ONSHORE ORDER NO.1

DRILLING PROGRAM

1. Estimated Tops of Important Geologic Markers:

Formation Dep_Q

Uinta 0- Surface
Green River 1790'
Wasatch 5150'
Mesaverde 8150'
TD 10050'

2. Estimated Depths of Anticipated Water, Oil, Gas, or Mineral Fornations:

Substance Formation Depth

Green River 1790'
Gas Wasatch 5150'
Gas Mesaverde 8150'
Water . N/A
Other Minerals N/A

3. Pressure Control Equipment (Schematic Attached)

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

4. Proposed Casing & Cementing Program:

Please see the Natural Buttes Unit SOP.

5. Drilling Fluids Program:

Please see the Natural Buttes Unit SOP.

6. Evaluation Program:

Please see the Natural Buttes Unit SOP.

7. Abnormal Conditions:

Maximum anticipated bottombole pressure calculated at 10050' TD, approximately equals 4020 psi
(calculated at 0.4 psi/foot).

Maximum anticipated surface pressure equals approximately 1809 psi (bottomhole pressure minus the
pressure of a partially evacuated hole calculated at 0.22



0 0

Natural Buttes Unit #920-26N Drilling Program Page 2

8. Anticipated Starting Dates:

Drilling is planned to commence immediately upon approval ofthis application.

9. Variances:

Please see Natural Buttes Unit SOP.

10. Other Information:

Please see Natural Buttes Unit



Westport Oil and Gas Company, L.P.
DRILLINGPROGRAM

COMPANY NAME Westport Oiland Gas Co., L.P. DATE August 3, 2005

WELL NAME NBU 920-26N TD 10,050' MD/TVD

FIELD Natural Buttes COUNTY Uintah STATE Utah ELEVATION 4,860' GL KB 4,875'

SURFACE LOCATION SESW SECTION 26-T9S-R20E 538'FSL & 2143'FWL BHL Straight Hole
Latitude: 40.000136 Longitude: 109.635281

OBJECTIVE2ONE(S) Wasatch/Mesaverde
ADDITIONALINFO Regulatory Agencies: BLM(SURF & MINERALS),UDOGM,Tri-CountyHealth Dept.

40' 14"

12-1/4" 9-5/8", 32.3#, H-40, STC Air mist

"For wells wl surf csg set below 2300'

app 10 jts of 36# Ji 5 willbe run on bottom

Catch water sample, if possible,

from 0 to 5,150'

Green River @ 1,790
Preset f/ GL @

2700 MD

Air Mist/Polymer

Mud logging program TBD Aerated Water/Brine

Ope.] hole logging program fl TD - surf esg 7-7/8" 4-1/2",11.B#, I-80 or 8,3-12.7 ppg
equivalent I.TC casing

Wasatch @ 5,150'

Mverde @ 8,150'

Max anticipated
Mud required

TD @ 10,050' 12.7 ppg



Westport Oil and Gas Company, L.P.
DRIL.ING PROGRAM

CASING PROGRAM

CONDUCTOR 14" 0-40'

2270 1370 264000
SURFACE 9-5/8" O to 2300 32.30 H-40 STC C bi'**"" 1.27 3.33

3520 2020 564000
9-5/8•• 2300 to 2700 36.00 J-55 STC 1.03°•""" 1 60 7.39

7780 6350 2010DO
PRODUCTION 4-1/2" 0 to 10050 11.60 I-80 LTC 1.76 0.96 1.98

1) Max Anticipated Surf Press.(MASP) (surtaceCasing) = (Pore Pressure at next csg point-(0.22 psilft-partial evac gradient x TVD of next csg poirtt)
2) MASP (Prod Casing) = Pore Pressure at TD -(.22psl/tt-partial evac gradient × TD)
(Burst Assumptions: TD = 12.7 ppg) .22 psilft = gradient for partially evac wellbore
(Collapse Assumption: Fully Evacuated Casing, Max MW) (Tension Assumptions: Air Weight of Casing*Buoy.Fact. of water)
MASP 4426 psi
'*******' Burst SF is low but csg is stronger than formattan at 2700 feet

***'" EMW @ 2700 for 2273#is 16 2 ppg or 0 8 psilft
CEMENT PROGRAM

SURFACE LEAD 500 Premium cmt + 2% CaCI 215 60% 15.60 1.18
Option 1 + .25 pps flocele

TOP Ol.JT CMT(i) 250 20 gals sodium sllicate + Premium cmt 100 15.60 1.18
+ 2% CaCI +

.25 pps flocele
TOP OUT CMT(2) as required Premium cmt + 2% CaCi as req. 15.60 1.18

SURFACE NOTE: If well will circulate water to surface, option 2 will be utilized

Option 2 LEAD 2000 Prem cmt + 16% Gel + 10 pps gilsonite 230 35% 11.00 3.82
+.25 pps Flocele + 3% salt BWOC

TAIL 500 Premium emt + 2% CaCI 180 35% 15.60 1.18
+ .25 pps flocele

TOP OUT CMT as required Premium cmt + 2% CaCI as req. 15.60 1.18

PRODUCTION LEAD 4,650' Premium Lite il + 3% KCI + 0.25 pps 510 60% 11.00 3.38
celloflake + 5 pps gilsonite + 10% gel

+ 0.5% extender

TAIL 5,400' 50/50 Poz/G + 10% salt + 2% gel 1510 60% 14.30 1.31
+.1% R-3

*Substitute cal per hole volume plus 0% excess for LEAD if accurate caliper is obtained
*Substitute caliper hole volume plus 10% excess for TAIL if accurate caliper is obtained

FLOAT EQUIPMENT & CENTRALIZERS

SURFACE Guide shoe, 1 jt, insert float. Centralize first 3 joints with bow spring
centralizers. Thread lock guide shoe.

PRODUCTION Float shoe, 1 jt, float collar. Centralize first 3 joints & every third joint to top of tailcement with bow
spring centralizers.

ADDITIONAL INFORMATION

Test casing head to 750 psi after installing. Test surface câsing lo 1,500 psi pnor to drillmg out
BOPE' 11" SM with one annular and 2 rams. Test to 5,000 psi (annular lo 2,500 psi) prior to drilling out. Record on chart recorder &
toursheet. Function test rarns on each trip, Maintain safety valve &inside BOP on rig floor at all times Kelly to be equipped with upper
&lower kelly valves.

Drop Totco surveys every 2000' Maximurn allowable hole angle is 5 degrees

DRILLING ENGINEER: DATE:
Brad Laney

DRILLING SUPERINTENDENT: DATE:
Randy Bayne NBU920-26N 180 APD( i e1ine).xis
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5M BOPSTACKand CHOKE MANIFOLDSYSTEM

-- DRILLING NIPPLE

FLOW LINE

FILLUP LINE

ITYDRIL

P/PT RAMS

BLIND RAMS CHOKE LIN£
KILL LINE 3" MIX2¯ XIN.

, 1(2 KILL LINE VALVE5 AND
A CHECK VALVE-2" MIN.)

DRILLING
SPDOL

REMOTELY OPERATED CHOKE

REMOffLY DPERAT£ß VALVE

S£QU£NCE OPTIONAL

ADJUSTABLE o
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NBU #920-26N
SESW SEC 26-T9S-R20E

UINTAH COUNTY, UTAH
UTU-0577-A

ONSHORE ORDER NO. 1

MULTI-POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the NBU #920-26N on 8/9/05, for the subject well.

1. Existing Roads:

Refer to the attached location directions.

Refer to Topo Maps A and B for location of access roads within a 2-mile radius.

2. Planned Access Roads:

Please see the Natural Buttes Unit Standard Operating Procedure (SOP).

Approximately 230' new access road is proposed. Refer to Topo Map B.

3. Location of Existing Wells Within a 1-Mile Radius

Please refer to Topo Map C.

4. Location of Existing & Proposed Facilities:

Please see the Natural Buttes Unit SOP.

Refer to Topo Maps D and D1 for the location of the proposed pipelines.

Variances to Best Management Practices (BMPs) Requested:

Approximately 255' of 4" steel pipeline will be installed on surface within the access corridor
for the well location. As a Best Management Practice (BMP), the pipeline would be buried within the
access road corridor if possible. The construction of pipelines requires the corridor of 30 feet.

This exception to the BMP should be granted by the BLM Authorized Officer because indurate
bedrock, such as sandstone, is at or within 2 feet of the surface.

All facilities will be painted within six months of installation. Facilities required to comply
with the Occupational Safety and Health Act (OSHA) will be excluded. The requested
color is Carlsbad Canyon Brown (2.5Y 6/2), a non-reflective earthtone.

5. Location and Type of Water Supply:

Please see the Natural Buttes
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NBU 920-26N Surface Use & Operations Plan Page 2

6. Source of Construction Materials·

Please see the Natural Buttes SOP.

7. Methods of Handling Waste Materials·

Please see the Natural Buttes SOP.

Any produced water from the proposed well will be contained in a water tank and will then be hauled
by truck to one of the pre-approved disposal sites: RNI, Sec. 5, T9S, R22E, NBU #159, Sec. 35, T9S
R21E, Ace Oilfield, Sec. 2, T6S, R20E, MC&MC, Sec. 12, T6S, R19E (Request is in lieu offiling
Form 3160-5, after initial production).

8. Ancillary Facilities:

Please see the Natural Buttes SOP.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drill pad cross-sections, cuts and fills, and locations
of the mud tanks,reserve pit, flare pit, pipe racks, trailer parking, spoil dirt stockpile(s), and surface
material stockpile(s).

Please see the attached diagram to describe rig orientation, parking areas, and access roads. The
hillside on the northwest side of the pit will be avoided.

As per previous onsite discussion, a 20 mil reserve pit liner with felt will be used.

Location size may change prior to the drilling of the well due to the current rig availability. If the
proposed location is not large enough to accommodate the drilling rig. The location will be re-
surveyed and a form 3160-5 will be submitted.

10. Plans for Reclamation of the Surface:

Please see the Natural Buttes SOP.

The following seed mixture will be used to reclaim the surface. A total of 12 lbs/acre will be used
if the seeds are drilled (24 lbs/acre if the seeds are broadcast). The per acre requirements for
drilled seed are:

Shadscale 3 lbs.
Galleta Grass 3 lbs.
Scarlet Globe Mallow 3 lbs.
Gardiner Saltbush 3 lbs.

The topsoil shall be spread on the location where practical and reseeded one
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NBU 920-26N Surface Use & Operations Plan Page 3

11. Surface Ownership:

The well pad and access road are located on lands owned by:

United States of America
Bureau of Land Management
170 South 500 East
Vernal, UT 84078
(435)78 1-4400

12. Stipulations:

Wildlife Stipulations:

Antelope Stipulations:

No construction from May 15 throughJune 20. A variance may be granted upon request.

13. Other Information:

A Class III archaeological survey and a paleontological survey have been performed and will be filed
when received. A paleontologist shall monitor the construction of the location.

This location is not within 460' from the boundary of theNatural Buttes Unit, nor is it within 460' of
any non-committed tract lying within the boundaries of the Unit.

13. Lessee's or Operator s Representative & Certification:

Debra Domenici Randy Bayne
Associate Environmental Analyst Drilling Manager
Wesport O&G Co. Westport O&G Co.
1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078
(435) 781-7060 (435) 781-7018

Certification: All lease and/or unit operations will be conducted in such a manner that full compliance
is made with all applicable laws, regulations, Onshore Oil and Gas Orders, the approved Plan of
Operations, and any applicable Notice to Lessees.

Westport O&G Co. is considered tobe theoperator ofthe subject well. Westport O&G Co. agrees to
be responsible under the terms and conditions of the lease for the operations conducted upon leased
lands.

The Operator will be fully responsible for the actions of its subcontractors. A complete copy of the
approved "Application for Permit to Drill" will be fumished to the field representative(s) to ensure
compliance and shall be on location during all construction and drilling operations.

Bond coverage pursuant to 43 CFR 3104 for lease activities is being provided by BLM Nationwide
Bold
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NRU 920-26N Surface Use & Operations Plan Page 4

I hereby certify that I, or persons under my supervision, have inspected the proposed drill site and
access route, that I am familiar with the conditions that currently exist; that the statements made in this
plan are, to the best of my knowledge, true and correct; and the work associated with the operations
proposed herein will be performed by the Operator, its contractors, and subcontractors in conformity
with this plan and the terms and conditions under which it is approved.

Debra Domenici
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WESTPORT OIL AND GAS COMPANY, L.P.

NBU #920-26N
SECTION 26, T9S, R20E, S.L.B.&M.

PROCEED IN A WESTERLY DIRECTION FROM VERNAL, UTAH ALONG U.S.
HIGHWAY 40 APPROXIMATELY 14.0 MILES TO THE JUNCTION OF STATE
HIGHWAY 88; TURN LEFT AND PROCEED IN A SOUTHERLY DIRECTION
APPROXIMATELY 17.0 MILES TO OURAY, UTAH; PROCEED IN A SOUTHERLY
DIRECTION APPROXIMATELY 6.9 MILES ON THE SEEP RIDGE ROAD TO THE
JUNCTION OF THIS ROAD AND AN EXISTING ROAD TO THE EAST; TURN LEFT
AND PROCEED IN AN EASTERLY, THEN SOUTHEASTERLY DIRECTION
APPROXIMATELY 1.6 MILES TO THE BEGINNING OF THE PROPOSED ACCESS
FOR THE #920-26C TO THE NORTHEAST; FOLLOW ROAD FLAGS IN A
NORTHEASTERLY DIRECTION APPROXIMATELY 0.45 MILES TO THE
BEGINNING OF THE PROPOSED ACCESS TO THE NORTHEAST; FOLLOW ROAD
FLAGS IN A NORTHEASTERLY DIRECTION APPROXIMATELY 230' TO THE
PROPOSED LOCATION.

TOTAL DISTANCE FROM VERNAL, UTAH TO THE PROPOSED WELL LOCATION
IS APPROXIMATELY 40.0



O O
WESTPORT OIL AND GAS COMPANY, L.P.

NBU #920-26N
LOCATED IN UINTAH COUNTY, UTAH

SECTION 26, T9S, R20E, S.L.B.&M.

(LOCATION STAKE)

N R 5

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

PRO E ACCES

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHEASTERLY

, Uintah Engineering & Land Surveying IOCATION PHOTos |O6|20 05 PHOTO
85 South 200 East Vernal, Utah 84078 IMONTHj DAY YEAR

4. 435-789-1017 uels@uelsinc.com TAKENBY:D.K. DRAWNBY:C.P. REVISED:
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T 0S

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
PROPOSED LOCATION N NBU #920-26N

SECTION 26, T9S, R20E, S.L.B.&M.
538' FSL 2143' FWL

ad.manaanuttaannhu.ms.mmmmmmm-sa.ussarem.aunimumminoamma-uusmaniummahaalaamraalummiamsmaamur.mar

Dintah Engineering & Land Surveying TOP 0 GR A PH I e 06 20 0585 South 200 East Vernal, Utah 84078
(435) 789-1017 * FAX (435) 789-1813 a MONTH DAY YEAR

SCALE:1:100,000 DRAWNBY:C.P. REVISED:
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- 1.6 MI. +/- 60'

3

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
EXISTINGROAD N NBU #920-26N

----------- PROPOSED ACCESS ROAD SECTION 26, T9S, R20E, S.L.B.&M.
538' FSL 2143' FWL-intahEn rin¾d Surveying TO

Í¯Õ¯¯¯Ï¯
ÁPH I C Ö62

05¯
\85 South 2OO East Vernal, Utah 84078 M A P ONTH DAY YEAR |(435) 789-1017 * FAX (435) 789-1813

SCALE:1" -1000' DRAWNBY:C.P. ISED:
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PROPOSED LOCATION:

NBU
NBU i‡920-26N

#47-278

LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.
f DISPOSAL WELLS WATER WELLS N NBU #920-26N
® PRODUCING WELLS ABANDONED WELLs SECTION 26, T9S, R20E, S.L.B.&M.g SHUT IN WELLS -g- TEMPORARILY ABANDONED 538' FSL 2143' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I c 06 2 0585 South 200 East Vernal, Utah 84078 M A P ONTH DAY YEAR(435) 789-1017 * FA.X (435) 789-1813

SCALE:1" = 2000' DRAWNBY:C.P. REVISED:
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25

6 NBU #920-26N

2ÊM

APPROXIMATE TOTAL PIPELINE DISTANCE = 255' +/-
LEGEND: WESTPORT OIL AND GAS COMPANY, L.P.

PROPOSED ACCESS ROAD N NBU #920-26N
----------- PROPOSED PIPELINE SECTION 26, T9S, R20E, S.L.B.&M.PROPOSED PIPELINE------------

(SERVICING OTHER WELLS) 538' FSL 2143' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 06 2 0585 South 200 East Vernal, Utah 84078 M A P ONTH DAY VEAR(435) 789-101.7 * FAX (435) 789-1.813

SCALE:1" = 2000' DRAWNBY:C.P. EVISED:



LEGEND:
WESTPORTOILANDGASCOMPANY,LP.-_--gr- N PIPELlNE SYSTEM

-------
- ur SECTlONS 25, 26, 35, 36, T9S, R20E. S.L.IL&BL

SECTlONS 27, 28, 29, 31, 32, TDS, R2]E,
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WESTPORT OIL AND GAS COMPANY, L.P. FIGURE #i

LOCATION LAYOUT FOR
NBU #920-26N

ds SECTION 26, T9S, R20E, S.L.B.&M. Proposed Access

538' FSL 2143' FWL
Road

C--5. J' E-2 5'
B. 6J.5' 6 8 E 55.7'

Appr

pe

58' Sto

SCALE: 1" = 50'
DATE: 06-16-05

Drawn By L.K.

NO72
Elore Pit is to be located
a min. of 100' from the Fill Slope
Well Head.

PIPE TUBS

I I
xisting

Pit Topsoi/ PIPE RACKS

R.ARE P/T

-5 .?

135 Sta. 50 5 .4

-- TOILET Ë]
-

¯¯¯ C-2 5
a 60.7

ESER W RE -

¯¯
LIGHT PLANT

(10' Deep) - - BOlLER

COMPRESSOR WATER
PUMP HOUSE | TANK

œ - - IIII
LU ¯ BOOSTER

Total Pit Cap¤city
W,/2' of Ereshoord

- 15,490 Ob/s. ±
Total P/t Vo/vme TR SH Sto. 0+_50

- 4,280 Cu. Yds.
¯¯¯ "I ^o

-

¯¯ E--1.5' S
-- E/. 56.7' PROPANE

7 57 J
(sToRAGE

15' WIDEBENCH 2 58' ( ) 8. 5 2' Sta. 0-1-0
F--2 2'
s. se.o'

xisting E-6.4'

NO7ES "°'""?" _. CONSTRUCT D. 57.8'
O/VERS/ON/

E/ev. Ungraded Ground At Loc. Stoke = 4859.8' Dircs
, UINTAH ENGINEERING & LAND SURVEYING

E/N/SHED GRADE ELEW AT LOC STAKE = 4858.2 86 So. 200 East * Vernal. Utah 84078 * (435)
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WESTPORT OIL AND GAS COMPANY, L P- FIGURE #2
TYPICAL CROSS SECTIONS FOR

x-section
NBU #920-26N

scale
SECTION 26, T95, R20E, S.L.B.&M.

1" = so' 538' FSL 2143' FWL
DATE: 06-16-05

Drawn By' L.K.
58' 135

Preconstruction
Grade

LL

STA. J+50

15' 100' 58 135

Slope 1 1 2: 1
Location Stoke Û)p

¯¯ STA. 1 50

15 100' 58' 135'

Finished Grade

Ill=_Il _m_Ill--lil=ll STA. O 50

173' 135'

STAI. 0+00
NOTE:
Topsoil should not be

* NOTD Stripped Below Finished
F/LL QUANT/TY /NCLUDES Grade on Substructure Area.
5X FOR COMPAC710N

APPROXIMATEYARDAGES EXCESS MATERIAL = 1940 Cu. Yds.

Topsoil & Pit Backfill = 1940 Cu. Yds.
CUT (1/2 Pit Vol.)
(6") Topsoil Stripping = 1,800 Cu. Yds.

EXCESS UNBALANCE = 0 Cu. Yds.
Rernaining Location = 6,220 Cu. Yds. (After Rehabilitation)

TOTAL CUT = 8,020 CU.YDS.
UINTAH ENGINEERING & LAND SURVEYING

FILL = 4, 080 CU.YDS. 85 So. 200 East * Vernal U‡ah 84078 * (435)



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 08/19/2005 API NO. ASSIGNED: 43-047-37018

WELL NAME: NBU 920-26N

OPERATOR: WESTPORT OIL & GAS CO ( N2115 )

CONTACT: DEBRA DOMENICI PHONE NUMBER: 435-781-7060

PROPOSED LOCATION:

SESW 26 090S 200E INSPECT LOCATN BY: / /
SURFACE· 0538 FSL 2143 FWL· Tech Review Initials Date
BOTTOM: 0538 FSL 2143 FWL

UINTAR Engineering

NATURAL BUTTES ( 630 ) Geology

LEASE TYPE: 1 - Federal surface
LEASE NUMBER: UTU-0577-A

SURFACE OWNER: 1 - Federal
LATITUDE: 40.00007

PROPOSED FORMATION: WSMVD

COALBED METHANE WELL? NO LONGITUDE: -109.6346

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

y?' Plat R649-2-3.

V
'

Bond:Fed[1] Ind[] Sta[] Fee[]
Unit NATURAL BUTTES

(No. CO-1203 )
Á Potash (Y/N) R649-3-2. General

Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception
(Ika.43-8496 )

. .

,f" Drilling Unit
RDCC Review (Y/N)

Board Cause No: g--; Í
(Date: )

Eff Date: |2-2- 9
) W Fee Surf Agreement (Y/N) Siting: ýgg-Q gg,. Tyg

g) W Intent to Commingle (Y/N) R649-3-11. Directional Drill

COMMENTS: p ,dt 4,...

STIPULATIONS: A yy r¯µ



NBG 51aß
%nu ma rri

cum+
2>2bome

NBU7 IL

3 Itu a 1211

195 R21E

19s azoi ---•

NHu NBURMF25C
no gia NDUW25B

IRML U 4

1 NATURAL BUTTES HELD ,..
92tP2 NBU

NHU

l
MI NHu

mu
umaa seu

9 um mus
NDU Nu

NBU f7 IFE Nilu NHu R25B >>E 2tP

NATURAL BUTTES UNIT

11

35

RM MK WEU MB

Itll
930 bM)

Ngg NJAII MAll

RIVER BEND UNIT "
071. til

I Id I 177

NA111RM.I-2

OFERATOR: WESTFORT OdcG CO (N2115)

SEC: 25,26,35 T.98 R.20E

FIELD: NATURAL BUTTES (630)

COUNTY: UINTAH

CAUSE:173-14/12-2-1999 Wells
E N

× LOCATION ABANDONED
NEW LOCATION NField Status Unit Status PLUGGED ScABANDONED

ABANDONED EXPLORATORY PRODUCING GAS
ACTIVE GAS STORAGE O FRODUCING OIL
COMBINED CO DARY Ls W E
P D

PENDISNG
)n( TE BANDONED

S
TED PP GEOTHERML & WATER INJECTION S

PF OIL WATER SUPPLY PREPARED BY: DIANA WHITNEY
SECONDARY WATER DISPOSAL DATE 24-AUG-2005

)TERMINATED



Diana Whitney - Natural Buttes.doc Page 1

United States Department of the Interior

BUREAUOF LAND MANAGEMENT
Utah State Office
P.O. Box 45155

Salt Lake City, Utah 84145-0155

IN REPLY REFER TO:
3160
(UT-922)

August 25, 2005

Memorandum

To: Assistant District Manager Minerals, Vernal District

From: Michael Coulthard, Petroleum Engineer

Subject: 2005 Plan of Development Natural Buttes Unit Uintah
County, Utah.

Pursuant to email between Diana Whitney, Division of Oil, Gas and Mining, and Mickey
Coulthard, Utah State Office, Bureau of Land Management, the following wells are
planned for calendar year 2005 within the Natural Buttes Unit, Uintah County, Utah.

API# WELLNAME LOCATION

(Proposed PZ Wasatch-MesaVerde)

43-047-36998 NBU 920-25K Sec 25 TO9S R20E 2025 FSL 1908 FWL
43-047-36999 NBU 920-25L Sec 25 TO9S R20E 1993 FSL 0650 FWL
43-047-37000 NBU 920-25M Sec 25 TO9S R20E 0696 FSL 0841 FWL
43-047-37001 NBU 920-25N Sec 25 TO9S R20E 0584 FSL 1888 FWL
43-047-37002 NBU 920-250 Sec 25 TO9S R20E 0724 FSL 2156 FEL
43-047-37003 NBU 920-25P Sec 25 TO9S R20E 0707 FSL 0666 FEL
43-047-37005 NBU 920-25C Sec 25 TO9SR20E 0579 FNL 2047 FWL
43-047-37006 NBU 920-25D Sec 25 TO9S R20E 0627 FNL 1002 FWL
43-047-37007 NBU 920-25E Sec 25 TO9SR20E 2005 FNL 0666 FWL
43-047-37008 NBU 920-25F Sec 25 TO9S R20E 2194 FNL 1924 FWL
43-047-37009 NBU 920-25G Sec 25 TO9SR20E 2012 FNL 2051 FEL
43-047-37010 NBU 920-25J Sec 25 TO9S R20E 1956 FSL 1903 FEL
43-047-37012 NBU 920-26C Sec 26 TO9S R20E 0740 FNL 1996 FWL
43-047-37013 NBU 920-26D Sec 26 TO9S R20E 0938 FNL 0552 FWL
43-047-37014 NBU 920-26E Sec 26 TO9S R20E 1926 FNL 0841 FWL
43-047-37015 NBU 920-26F Sec 26 TO9S R20E 1997 FNL 2053 FWL
43-047-37016 NBU 920-26K Sec 26 TO9S R20E 1969 FSL 1986 FWL
43-047-37017 NBU 920-26L Sec 26 TO9S R20E 1907 FSL 0461 FWL
43-047-37018 NBU 920-26N Sec 26 TO98 R20E 0538 FSL 2143 FWL
43-047-37019 NBU 920-35C Sec 35 TO9S R20E 0865 FNL 1787
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API# WELLNAME LOCATION

(Proposed PZ Wasatch-MesaVerde)

43-047-37023 NBU 920-35F Sec 35 TO9S R20E 1805 FNL 1962 FWL
43-047-37024 NBU 920-35K Sec 35 TO9S R20E 2075 FSL 2066 FWL
43-047-37026 NBU 920-35N Sec 35 TO9SR20E 0574 FSL 2195 FWL
43-047-37029 NBU 1021-14M Sec 14 T10S R21E 1260 FSL 1330 FWL

This officehas no objectionto permitting the wells at this time.

Is/ Michael L. Coulthard

bcc: File - Natural Buttes Unit
Division of Oil Gas and Mining
Central Files
Agr. Sec. Chron
Fluid
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JON M. HUNTSMAN, JR.

Governor

GARY R. HERBERT
Lieutenant Governor

State of Utah August 25, 2005

Department of
Natural Resources

MICHAEL R. STYLER
Executive Director Westport Oil & Gas Company, LP
Division of 1368 South 1200 East

Oil, Gas & Mining .

Vernal, UT 84078

JOHN R. BAZA
a Division Director

Re: Natural Buttes Unit 920-26N Well, 538' FSL. 2143' FWL, SE SW, Sec. 26.
T. 9 South,R. 20 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et
seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of
Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and
continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-37018.

Sincerely,

Gil Hunt
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594WestNorth Temple,Suite 1210, POBox 145801, SaltLakeCity, UT 84114.5801
telephone(801) 538-5340 •facsimile (801)359-3940. TTY(801)538.7458 •
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Operator: Westport Oil & Gas Company, LP
Well Name & Number Natural Buttes Unit 920-26N
API Number: 43-047-37018
Lease: UTU-0577-A

Location: SE SW Sec. 26 T. 9 South R. 20 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• ContactDan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. In accordance with Order in Cause No. 190-5(b) dated October28, 1982, the Operator shall
comply with requirements of Rules R649-3-31 and R649-3-27 pertaining to Designated
Oil Shale Areas. Additionally, the operator shall ensure that the surface and/or
production casing is properly cemented over the entire oil shale interval as defined by
Rule R649-3-31. The Operator shall report the actual depth the oil shale is encountered
to the Division.

5. State approval of this well does not supersede the required federal approval, which must be
obtained prior to
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Form 3160-3 FORM APPROVED

(August 1999) AUG1 7 2005 OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR 5. Lease Serial No.

BUREAU OF LAND MANAGEMENT UTU-0577-A

APPLICATION FOR PERMIT.TO DRILL OR REENTER
6. If Indian, Allottee or Tribe Name

la. Type of Work: DRILL ILEENTER
7. If Unit or CA Agreement, Name and No.

NATURAL BUTTES UNIT
8. Lease Name and Well No.

b. Type of Well: 00 Wen Gas Well Other Q Single Zone Multiple Zone NBU 920-26N

2. Name of Operator 9. API Well No.

WESTPORT OIL & GAS COMPANY, L.P.
3A. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory

1368 SOUTH 1200EAST, VERNAL, UTAH 84078 (435) 781-7060 NATURAL BUTTES
4. Location of Well (Report location clearly and in accordance with mry State requirements.*) 11. Sec., T., R., M., or Blk, and Survey or Area

At surface SESW 538' FSL 2143' FWL
At proposed prod, Zone SEC 26-T9S-R20E
14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State

8.95 MILES SOUTHEASTOF OURAY, UTAH UINTAH UT
15. Distance from proposed* 16. No. of Acres in lease 17. Spacing Unit dedicated to this well

location to nearest
property or lease line, ft 538'
(Also to nearest drig. unit line, if any) 2091.18 40

18, Distance tr rd gdlo *ed,

REFER TO 19. Proposed Depth ,
20. BLM/BIA Bond No. on file

applied for, on this lease, ft TOPo c 10050' CO-1203

21. Elevations (Show whether DF, KDB, RT, GL, etc.) 22 Approximate date work will start* 23. Estimated duration

4859.8' GL UPON APPROVAL TO BE DETERMINED

24. Attachments

The following, completed in accordance with the requirernents of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see

2. A Drilling Plan. Item 20 above).

3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification.

SUPO shall be filed with the appropriate Forest Service Office. 6. Such other site specific information and/or plans as may be required by the

authorized office.

25. Signature Name (Printed/Typed) Date

Cs 7,77,¿ DEBRA DOMENICI 8/17/2005
Title

OCIATE ENVIRONMENTAL ANALYST

Application approval does not warrant or certify that the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct

operations thereon. y .
Conditions of approvaL ifany, are attached.

Tide 18 U.S.C. Section 1001and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United

States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.
*(Instructions on
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UNITED STATES DEPARTMENT OF THE INTERIOR

"

BUREAU OF LAND MANAGEMENT
VERNAL FIELD OFFICE

170 South 500 East VERNAL, UT 84078 (435) 781-4400

CONDITIONS OF APPROVAL FOR APPLICATION FOR PERMIT TO
DRILL

Company: Westport Oil & Gas Co. Location: SESW, Sec 26, T9S, R20E
Well No: NBU 920-26N Lease No: UTU-0577A
API No: 43-047-37018 Agreement: Natural Buttes WS MV

Petroleum Engineer: Matt Baker Office: 435-781-4490 Cell: 435-828-4470
Petroleum Engineer: Michael Lee Office: 435-781-4432 Cell: 435-828-7875
Supervisory Petroleum Technician: Jamie Sparger Office: 435-781-4502 Cell: 435-828-3913
Environmental Scientist: Paul Buhler Office: 435-781-4475 Cell: 435-828-4029
Environmental Scientist: Karl Wright Office: 435-781-4484
Natural Resource Specialist: Holly Villa Office: 435-781-4404
Natural Resource Specialist: Melissa Hawk Office: 435-781-4476
After Hours Contact Number: 435-781-4513 Fax: 435-781-4410

A COPY OF THESE CONDITIONS SHALL BE FURNISHED TO YOUR
FIELD REPRESENTATIVE TO INSURE COMPLIANCE

All lease and/or unit operations are to be conducted in such a manner that full compliance is
made with the applicable laws, regulations (43 CFR Part 3160), and this approved Application
for Permit to Drill including Surface and Downhole Conditions of Approval. The operator is
considered fully responsible for the actions of his subcontractors. A copy of the approved APD
must be on location during construction, drilling, and completion operations.

NOTIFICATION REQUIREMENTS

Location Construction - Forty-Eight (48) hours prior to construction of location and
(Notify Holly Villa) access roads.

Location Completion - Prior to moving on the drilling rig.
(Notify Holly Villa)

Spud Notice - Twenty-Four (24) hours prior to spudding the well.
(Notify PE)

Casing String & Cementing - Twenty-Four (24) hours prior to running casing and cementing
(Notify SPT) all casing strings.

BOP & Related Equipment Tests - Twenty-Four (24) hours prior to initiating pressure tests.
(Notify SPT)

First Production Notice - Within Five (5) business days after new well begins or
(Notify PE) production resumes after well has been off production for more

than ninety (90)



COAs: Page 2 of 6
Well: NBU 920-26N

SURFACE USE PROGRAM
CONDITIONS OF APPROVAL (COAs)

• A Paleontologist acceptable to the BLM will monitor construction activity for surface
disturbing activities described in the APD. If paleontologic resources are uncovered
during construction activities, the operator shall immediately suspend all operations that
will further disturb such resources, and immediately notify a BLM representative. The
representative will arrange for a determination of significance and, if necessary,
recommend a recovery or avoidance plan. The paleontologist shall consult with the BLM
prior to construction

• Paint all facilities Fuller O'Brian color Carlsbad Canyon (2.5Y 6/2). Any paint brand
may be used provided the colors match.

• The interim seed mix for this location shall be:
Needle and Threadgrass Stipa comata 6lbs. lacre
Crested Wheatgrass Agropyron cristatum 61bs.lacre

• All pounds are in pure live seed.
• Reseeding may be required if first seeding is not successful.

• The topsoil from the reserve pit shall be stripped and piled separately near the reserve pit.
When the reserve pit is closed, it shall be recontoured and the topsoil respread, and the
area shall be seeded in the same manner as the location topsoil.

• Once the location is plugged and abandoned, it shall be recontoured to natural contours,
topsoil respread where appropriate, and the entire location seeded with the recommended
seed mix. Seeding shall take place by broadcasting the seed and walking it into the soil
with a dozer immediately after the dirt work is completed.

• Within 90 calendar days of the approval date for this Application for Permit to Drill
(APD), the operator/lessee shall submit to the Authorized Officer (AO), on Sundry
Notice Form 3160-5, an Interim Surface Reclamation Plan for surface disturbance on
well pads, access roads, and pipelines. At a minimum, this will include the reshaping of
the pad to the original contour to the extent possible; the respreading of the top soil up to
the rig anchor points; and, the area reseeded using appropriate reclamation methods. The
AO will provide written approval or concurrence within 30 calendar days of
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Well: NBU 920-26N

DOWNHOLE CONDITIONS OF APPROVAL

All provisions outlined in Onshore Oil & Gas Order #2 Drilling Operations shall be strictly
adhered to. The following items are emphasized:

SITE SPECIFIC DOWNHOLE CONDITIONS OF APPROVAL
1. A surface casing shoe integrity test shall be required.

DRILLING/COMPLETION/PRODUCING OPERATING STANDARDS
1. There shall be no deviation from the proposed drilling, completion, and/or workover

program as approved. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned, shall be identified in accordance
with 43 CFR 3162.6. There shall be a sign or marker with the name of the operator, lease
serial number, well number, and surveyed description of the well. Any changes in
operation must have prior approval from the BLM, Vernal Field Office Petroleum
Engineers.

2. The spud date and time shall be reported orally to Vernal Field Office within 24 hours of
spudding.

3. Notify Vernal Field Office Supervisory Petroleum Engineering Technician at least
24 hours in advance of casing cementing operations and BOPE & casing pressure
tests.

4. Blowout prevention equipment (BOPE) will remain in use until the well is completed or
abandoned. Closing unit controls must remain unobstructed and readily accessible at all
times. Choke manifolds must be located outside of the rig substructure.

All BOPE components will be inspected daily and those inspections shall be recorded in
the daily drilling report. Components shall be operated and tested as required by Onshore
Oil & Gas Order No. 2 to insure good mechanical working order. All BOPE pressure
tests must be performed by a test pump with a chart recorder and by the rig pumps.
Test must be reported in the driller's log.

BOP drills must be initially conducted by each drilling crew within 24 hours of drilling
out from under the surface casing and weekly thereafter as specified in Onshore Oil &
Gas Order No. 2.

Casing pressure tests are required before drilling out from under all casing strings set and
cemented in place.

No aggressive/fresh hard-banded drill pipe shall be used within casing.

5. All shows of fresh water and minerals will be reported and protected. A sample will be
taken of any water flows and a water analysis furnished the BLM, Vernal Field Office.
All oil and gas shows will be adequately tested for commercial possibilities, reported, and
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6. No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status
without prior approval of the BLM, Vernal Field Office. If operations are to be
suspended for more than 30 days, prior approval of the BLM, Vernal Field Office must
be obtained and notification given before resumption of operations.

7. Chronologic drilling progress reports must be filed directly with the BLM, Vernal Field
Office on a weekly basis in sundry, letter format or e-mail to the Petroleum Engineers
until the well is completed.

Any change in the program must be approved by the BLM, Vernal Field Office. "Sundry
Notices and Reports on Wells" (Form BLM 3160-5) must be filed for all changes of plans
and other operations in accordance with 43 CFR 3162.3-2.

Emergency approval may be obtained orally, but such approval does not waive the
written report requirement. Any additional construction, reconstruction, or alterations of
facilities, including roads, gathering lines, batteries, etc., which will result in the
disturbance of new ground, will require the filing of a suitable plan pursuant to Onshore
Oil & Gas Order No. 1 of 43 CFR 3164.1 and prior approval by the BLM, Vernal Field
Office.

In accordance with 43 CFR 3162.4-3, this well must be reported on the "Monthly Report
of Operations" (Oil and Gas Operations Report ((OGOR)) starting with the month in
which operations commence and continue each month until the well is physically plugged
and abandoned. This report shall be filed in duplicate, directly with the Minerals
Management Service, P.O. Box 17110, Denver, Colorado 80217-0110, or call 1-800-
525-7922 (303) 231-3650 for reporting information.

8. Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (BLM Form 3160-4) will be submitted not later than 30
days after completion of the well or after completion of operations being performed, in
accordance with 43 CFR 3162.4-1. Two copies of all logs run, core descriptions, and all
other surveys or data obtained and compiled during the drilling, workover, and/or
completion operations, will be filed on BLM Form 3160-4. Submit with the well
completion report a geologic report including, at a minimum, formation tops, and a
summary and conclusions. Also include deviation surveys, sample descriptions, strip
logs, core data, drill stem test data, and results of production tests if performed. Samples
(cuttings, fluid, and/or gas) will be submitted only when requested by the BLM, Vernal
Field Office.

Please submit an electronic copy of all logs run on this well in LAS format to
UT_VN_Welllogs@BLM.gov. This submission will supersede the requirement for
submittal of paper logs to the BLM. The cement bond log must be submitted in
raster format (TIF, PDF other).

9. All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will
have prior written approval from the BLM, Vernal Field
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Well: NBU 920-26N

All measurement points shall be identified as point of sales or allocation for royalty
determination prior to the installation of facilities.

10. Oil and gas meters will be calibrated in place prior to any deliveries. The Field Office
Petroleum Engineers will be provided with a date and time for the initial meter
calibration and all future meter proving schedules. A copy of the meter calibration
reports will be submitted to the BLM, Vernal Field Office. All measurement facilities
will conform to the API standards for liquid hydrocarbons and the AGA standards for
natural gas measurement.

11. A schematic facilities diagram as required by Onshore Oil & Gas Order No. 3 shall be
submitted to the BLM, Vernal Field Office within 30 days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore
Oil & Gas Order No. 3 shall be adhered to. All product lines entering and leaving
hydrocarbon storage tanks will be effectively sealed in accordance with Onshore Oil &
Gas Order No. 3.

12. This APD is approved subject to the requirement that, should the well be successfully
completed for production, the BLM, Vernal Field office must be notified when it is
placed in a producing status. Such notification will be by written communication and
must be received in this office by not later than the fifth business day following the date
on which the well is placed on production. The notification shall provide, as a minimum,
the following informational items:

a. Operator name, address, and telephone number.

b. Well name and number.

c. Well location (¼¼,Sec., Twn, Rng, and P.M.).

d. Date well was placed in a producing status (date of first production
for which royalty will be paid).

e. The nature of the well's production, (i.e., crude oil, or crude oil and
casing head gas, or natural gas and entrained liquid hydrocarbons).

f. The Federal or Indian lease prefix and number on which the well is
located; otherwise the non-Federal or non-Indian land category,
i.e., State or private.

g. Unit agreement and / or participating area name and number, if
applicable.

h. Communitization agreement number, if applicable.

13. Any venting or flaring of gas will be done in accordance with Notice to Lessees (NTL)
4A and needs prior approval from Field Office Petroleum
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14. All undesirable events (fires, accidents, blowouts, spills, discharges) as specified in NTL
3A will be reported to the BLM, Vernal Field Office. Major events as defined in
NTL3A, will be reported verbally within 24 hours, followed by a written report within 15
days. "Other than Major Events" will be reported in writing within 15 days. "Minor
Events" will be reported on the Monthly Report of Operations and Production

15. Pursuant to Onshore Oil & Gas Order No. 7, this is authorization for pit disposal of water
produced from this well for a period of 90 days from the date of initial production. A
permanent disposal method must be approved by this office and in operation prior to the
end of this 90-day period. In order to meet this deadline, an application for the proposed
permanent disposal method shall be submitted along with any necessary water analyses,
as soon as possible, but no later than 45 days after the date of first production. Any
method of disposal which has not been approved prior to the end of the authorized 90-day
period will be considered as an Incident of Noncompliance and will be grounds for
issuing a shut-in order until an acceptable manner for disposing of said water is provided
and approved by this office.

16. Unless the plugging is to take place immediately upon receipt of oral approval, the Field
Office Petroleum Engineers must be notified at least 24 hours in advance of the plugging
of the well, in order that a representative may witness plugging operations. If a well is
suspended or abandoned, all pits must be fenced immediately until they are backfilled.
The "Subsequent Report of Abandonment" (Form BLM 3160-5) must be submitted
within 30 days after the actual plugging of the well bore, showing location of plugs,
amount of cement in each, and amount of casing left in hole, and the current status of the
surface



Form3160-5 UF D STATES FOkM APPROVED

(August 1999) OMS No 1004-0135

DEPARTMENT OF THE INTERIOR expmsinoventerao.,ooo

BUREAU OF LAND MANAGEMENT 5, Lease Senal No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-0577-A

Do not use this form for proposals to drill or reenter an a 11indian, Allottee or Tnbe Name

abandoned we/I. Use Form 3160-3 (APD) for such proposals.

7 If Unit or CA/Agreement, Name and/or No.

SUBMITIN TRIPLICATE- Other instructions on reverse síde
NATURAL BUTTES

I Type of Well

O oil weli U Gas Well Other 8. Well Name and No.

2. Name of Operator NBU 920-26N
WESTPORT OIL & GAS COMPANY, L.P. 9 API Well No.

3a Address 3b. Phone No. (include area code) 43-047-37018

1368 SOUTH 1200 EAST, VERNAL, UTAH 84078 435-781-7060 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec T. R . M., or Survey Description) NATURAL BUTTES
SESW SEC 26-T9S-R20E 11 County or Parish, State

538' FSL 2143' FWL UINTAH, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSlON TYPE OF ACTION

Notice of Intent O Acidae O Deepen Q Producuon (Start/Resume) O Water Shut-Off

O ^iter casing O Fracture Treat Q Reclamation Q Wel Integray

O Subsequent Report Casingepair Q New Construction Q Recomplete O Other

Change Plans O Plug and Abandon Q Temporarily Abandon INTERIM SURFACE

O Final Abandonment Notice Convertto Injection Q Plug Back O Water Disposal RECLAMATION PLAN

13 DesenbeProposedor CompletedOperations(clearlystate all pertinentdetails,includingestimatedstarting date of anyproposedwork and approximate durationthereof
If the proposal is to deepen directionally or recompletc honzontally, give subsurface locationsand measured and true vertical depths of all pettinent markers and zones.
Attach the Bond under which the work will be performedor providethe Bond No, on file with BLM/BIA Requiredsubsequentreports shall be filed within30 days
followingcompletionof the involvedoperations If the operation results in a multiple completion or recompletion in a new interval, a Fonn 31604 shall be filed once
testinghas been completed Final Abandonment Notices shall be filed only after all requirements, meluding oclamation, have been completed, and the operator has
determinedthatthe site is ready forfinalinspection.

WHEN THE PIT IS BACKFILLED,WITHIN 180 DAYS OF WELL COMPLETION, OPERATOR SHALL SPREAD
THE TOPSOlL PlLE ON THE LOCATION UP TO THE RIG ANCHOR POlNTS. THE LOCATION WILL BE
RESHAPED TO THE ORIGINAL CONTOUR TO THE EXTENT POSSIBLE. OPERATOR WILL RESEED THE
AREA USING THE BLM RECOMMENDED SEED MIXTURE AND RECLAMATION METHODS.

14. I hereby certify that the foregoing is true and correct
Name (Primed/7pped) Title

DEBRA DOMENICI ASSOCIATE ENVIRONMENTAL ANALYST
Sj rnature Date

December 27, 2005

THIS SPACE FOR FEDERAL OR STATE USE

Approved by Title Date

Conditions of apploval, ifany, are attached Approval of tlus notice does not warrant of Offi rova\0 E
ceitily that the applicant holds legal or equitable title to those nghts m the subject lease S de AW
which would entitle the applicant to conduct operations thereon. OIS BÛSS

Title 18 U.S.C. Section 1001, make it a crime for any person knowingly ggtfulli p agene of the United States any
false,fictitiousor fraudulentstatements or representations as to any matter within itsprisdicti
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Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

X Change of Operator (Well Sold) Operator Name Change/Merger

The operator of the well(s) listed below has changed, effective: 1/6/2006
FROM: (Old Operator): TO: ( New Operator):
N2115-Westport Oil & Gas Co., LP N2995-Kerr-McGee Oil & Gas Onshore, LP

1368 South 1200 East 1368 South 1200 East
Vernal, UT 84078 Vernal, UT 84078

Phone: 1-(435) 781-7024 Phone: 1-(435) 781-7024

CA No. Unit: NATURAL BUTTES UNIT
WELL NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO |TYPE TYPE | STATUS

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 5/10/2006
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 5/10/2006
3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 3/7/2006
4a. Is the new operator registered in the State of Utah: YES Business Number: 1355743-0181
4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: IN PLACE
5b. Inspections of LA PA state/fee well sites complete on: n/a 3 LAwells & all PA wells transferred
5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM 3/27/2006 BIA not yet

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: 3/27/2006

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on:

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 5/15/2006
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 5/15/2006
3. Bond information entered in RBDMS on: 5/15/2006
4. Fee/State wells attached to bond in RBDMS on: 5/16/2006
5. Injection Projects to new operator in RBDMS on:
6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Name Change Only
BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: COl203
2. Indian well(s) covered by Bond Number: RLB0005239
3. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number RLB0005236
a. The FORMER operator has requested a release of liability from their bond on: n/a rider added KMG

The Division sent response by letter on:
LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: 5/16/2006
COMMENTS:

KMG (Westoor0 NBU U FORM A.xls



' Form 3 160-5 UNITED STATES FaRMAPPitovan(August 1999) OMB No. 100MI35DEPARTMENT OF THE INTERIOR Impins anovemterso,2000
BUREAU OF LAND MANAGEMENT 5. Lease serialNo.

SUNDRYNOTICESANDREPORTSONWELLS MULTIPLELEASES
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Porm 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or No,SUBMITIN TRIPLICATE- Other Instructlons on reverse side
I. Type of Well

O oil well O caswell O Other 8. Well Name and No.
2. NameofOperator MUTIPLE WELLS
KERR-McGEE OIL&GAS ONSHORELP 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T, R., M.,or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize Deepen O Production (Start/Resume) O Water Shut-Off
O ^iter casing O Fractur. Treat O Rect===tion O wenInteety

Subsequent Report Q Casing Repair Q New Construction O R=complet= U Other CHANGE OF
O Change Plans O Plug and Abandon Q Temporarily Abandon OPERATOR

O Final Abandonment Notice O convertto injection O riossack O waterDispos=I
13.Describe Poposed or CompletedOperations(clearly state a11pertinentdetails,including estimatedstartingdate of anyproposedworkandapproximatedurationthereof -If the proposalis to deependirectionallyor recompletehorizontally,givesubsurfacelocationsandmeasuredand tmeverticaldepthsof all pertinentmarkersand zones.Attadt the Bond unde which thework will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentrepons shall be filed within30 daysfollowingcompletionof the involval operations. If the operationresultsin a multiplecompletionor recompletionin a new interval,a Form316M shallbe filedoncetesting has been completed. Final AbandonmentNotios shallbe filed only after all requirements, includingreclamation,have been completed, and the operatorhasdeterminedthat thesite isready forfinalinspection.

PLEASE BE ADVISED THAT KERR-McGEE OIL &GAS ONSHORE LP, IS CONSIDERED TO BE THE RECElVEDOPERATOR OF THE ATTACHED WELL LOCATIONS. EFFECTIVE JANUARY 6, 2006.
KERR-McGEEOIL& GAS ONSHORE LP, IS RESPONSIBLE UNDER TERMS AND CONDITIONS MAYl 0 2006
OF THE LEASE(S) FOR THE OPERATIONSCONDUCTED UPON LEASE LANDS. BOND COVERAGE
IS PROVIDED BY STATE OF UTAHNATIONWlDEBOND NO. RL 0005237. M OFOlL,GAS&MINING

ß Cm 'BOND = d 0/203 PROVEDJJ)L6

Na rinted/7pped) Title EarleneRussell,EngineeringTechalolan
Y AY DRILLINGMANAGER

ture | Date
May9, 2006

f THISSPACEFOR FEDERAL OR STATE USE
Approved by Title Date

Conditions of approval, ifany, are attached Approval of thisnotice does not warrant or Officecertifythat the applicant holds legal or equitable title to thoserights inthe subject lease
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C.Section1001,make it a crime forany personknowinglyand willfullytomaketo any departmentor agency ofthe UnitedStatesanyfalse,fictitiousor fraudulentstatementsor representationsas to any matterwithinitsjurisdiction.

(Instructions on



Form 3 160-5 UNITED STATES FOlWAPPROVED
(August 1999) OMBNo. 1004-0135DEPARTMENT OF THE INTERIOR expiresinovemterso,2coo

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
SUNDRYNOTICESANDREPORTSON WELLS MULTIPLELEASES

Do not use thlsform for proposals to dr/II or reenter an 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160-3 (APD)for such proposals.

7. If Unit or CA/Agreement, Name and/or NoSUBMITINTRIPLICATE- Other Instruct/ons on reveme sIde

I. Type of Well

O oil won U oasweli O Other 8. Well Name and No.
2. NameofOperator MUTIPLEWELLS
WESTPORT OIL &GAS COMPANY L.P. 9. API Well No.
3a. Address 3b. Phone No. (include area code)
1368 SOUTH 1200 EAST VERNAL, UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage,Sec., T, R., M., or Survey Description)

11. County or Parish, State
SEE ATTACHED

UINTAHCOUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R iPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Q Acidize O Deepen O Production (Start/Resume) O Water Shut-Off
O ^lter casing O Fracture Treat Q Reclamation Wel Inte¢ty

Subsequent Report Q Casing Repair New Construction O Recomplete U Other CHANGEOF
O changePlans O Plug and Abandon O Temporarily Abandon OPERATOR

O Final Abandonment Notice O convernoin).stion O Plug Back Q Water Disposal
13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and approximate durationthereofif the proposalis to deependirg:tionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue verticaldepths of all pertinentmarkersand zones.Attachthe Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequentreportsshall be filed within30 daysfollowingcompletionof the involvedoperations. If th¢operationresults in a multiplecompletionor recompidionin a new interval,a Fomi 3160-4shallbe filedoncetesting has been completed. Final AbandonmentNotiœs shallbe filed only after all ruiuirements, includingreclamation,have beencompleted,and the operator hasdeterminedthat the site isready forfinalinspection.

EFFECTIVE JANUARY 6, 2006, WESTPORT OIL & GAS COMPANY L.P., HAS RELINQUISHED
THE OPERATORSHIP OF THE ATTACHED WELL LOCATIONS TO KERR-McGEE OIL & GAS
ONSHORE LP

APPROVED d' Si RECEIVED
MAY102006Divisionof 011,GasandMiningEarleneRussell,EngineeringMich DNnygg,,6a &UNQ[4. I hereby certify that the foregoirig is true and cossect

Name (Printed/Typed) Title
BRAD LANEY ENGINEERING SPECIALIST
Signature Date

May 9, 2006
THISSPACE FOR FEDERAL OR STATEUSE

IA ed by Title Date

Conditions of appto , are a Approval of thisnotice does not warrant or Office
certify thatthe applicant holds leg equitable titleto those rights inthe subject lease
whichwould entitle theapplicant toconduct operations thereon.
Title 18U.S.C.Section 1001,make it a crime forany personknowinglyand willfully to maketo any departmentor agencyofthe UnitedStatesany
false,fictitiousor fraudulentstatementsor representations as toanymatterwithin itsjurisdiction.

(Instructions on



United States Department of the Interior
BUREAU OF LANDMANAGEMENT

Colorado State Office
2850 YoungfieldStreet

Lakewood,Colorado 80215-7076
INREPLYREFERTO:

CO922 (MM)
3106
COC017387 et. al.

March23, 2006

NOTICE

Kerr-McGee Oil & Gas Onshore L.P.
1999 Broadway,Suite 3700 : Oil & Gas
Denver, CO 80202

Merger/Name Change - Recognized

On February 28, 2006 this officereceived acceptable evidence of the following mergers and name
conversion:

Kerr-McGee Oil & Gas Onshore LP., a Delaware Limited Partnership, and Kerr-McGee
Oil &Gas Onshore LLC, a Delaware Limited Partnership merger with and into Westport
Oil and Gas Company L.P., a Delaware Limited Partnership, and subsequent Westport
Oil &Gas Company L.P. name conversion to Kerr-McGee Oil & Gas Onshore L.P.

For our purposes the merger and name conversion was effective January 4, 2006, the date the
Secretary of State of Delaware authenticated the mergers and name conversion.

Kert-McGee Oil & Gas Onshore L.P. provided a list of oil and gas leases held by the merging
parties with the request that the Bureau of Land Management change alltheir lease ocords from
the named entities to the new entity, Kerr-McGee Oil & Gas Onshore L.P. In response to this
request each state is asked to retrieve their own list of leases in the names of these entities from
the Bureau of Land Management's (BLM) automated LR2000 data base.

The oil and gas lease files identified on the list provided by Kerr-McGee Oil &Gas Onshore L.P.
have been updated as to the merger and name conversion. We have not abstracted the lease files
to determine if the entities affected by the acceptance of these documents holds an interest in the
lease, nor have we attempt to identify leases where the entity is the operator on the ground that
maintains vested record titleor operating rights interests. Ifadditional documentation, for change
of operator, is required you will be contacted directly by the appropriate Field Office. The Mineral
Management Services (MMS) and other applicable BLMofficeswere notifiedofthe mergerwith a
copy of this notice

Please contact this office ifyou identifyadditionalleases where the mergingparty maintainsan
interest, under ourjurisdiction,and we willdocument the case files with a copyofthisnotice. Ifthe
leases are under the jurisdictionof another State Office that information willbe forwarded to them
for their



Three ridersaccompanied themerger/nameconversion documents whichwilladd Kerr-McGee Oil
and Gas Onshore LLC as a principal to the3 Kern-McGee bonds maintainedby the Wyoming State
Office. These riders willbe forwardto themfor theiracceptance.

The Nationwide Oil & Gas Continental Casualty Company Bond #158626364 (BLM Bond
#CO1203), maintainedby the Colorado State Office, willremain in full force and effectuntilan
assumption rider is accepted by the Wyoming State Office thatconditionstheir NationwideSafeco
bond to accept all outstanding liabilityon the oil and gas leases attached to the Colorado bond.

Ifyou have questions about this action you may call me at 303.239.3768.

/s/Martha L. Maxwell
Martha L.Maxwell
Land Law Examiner
Fluid MineralsAdjudication

Attachment:
List of OG Leases to each of the following offices:
MMS MRM, MS 357B-1
WY, UT, NMIOKTTX,MT/ND,WY State Offices
CO Field Offices

Wyoming State Office
Rider#1 to Bond WY2357
Rider #2 to Bond WY1865
Rider#3 to Bond



United States Department of the Interior

BUREAU OF LAND MANAGEMENT pggga
UtahStateOffice mÀM ÑICA
P.O. Box 45155

SaltLake City,UT 84145-0155
http://www.blm.gov

IN REPLY REFER TO:
3106
(UT-922)

March 27, 2006

Memorandum

To: Vernal Field Office

From: Chief, Branch of Fluid Minerals

Subject: Merger Approval

Attached is an approved copy of the merger recognized by the Bureau of Land Management,
Colorado State Office. We have updated our records to reflect the merger from Westport Oil and
Gas Company L.P. into Kerr-McGee Onshore Oil and Gas Company. The merger was approved
effective January 4, 2006.

Chief, Branch of
Fluid Minerals

Enclosure
Approval letter fromBLM COSO (2 pp)

cc: MMS, ReferenceData Branch, James Sykes, PO Box 25165, Denver CO 80225
State of Utah, DOGM, Attn: Earlene Russell, PO Box 145801, SLC UT 84114
Teresa Thompson
Joe Incardine
Connie Seare
Dave Mascarenas
SusanBauman

MAR2 8



Forn 3 160-5 UNI STATES FORM APPROVED
(August 1999) OMBNo. 1004-0135

DEPARTMENT OF THE INTERIOR Expires Jnovember30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ONWELLS UTU-0577-A
Do not use this form for proposals to drill or reenter an 6. If Indian, Allottee or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals.

7. If Unit or CA/Agreement, Name and/or No.
SUBMIT IN TRIPLICATE - Other instructions on reverse side

NATURAL BUTTES UNIT
I- Type of Well

O oli wen U oasweli O Other 8. Well Name and No.
2. Name of Operator NBU 920-26N
KERR McGEE OILAND GAS ONSHORE LP 9. API Well No.
3a. Address 3b. Phone No. (include area code) 43047370@ - f) jg
1368 SOUTH 1200 EAST VERNAL, UT 84078 435-781-7003 10. Field and Pool, or Exploratory Area
4. Location of Well (Footage, Sec., T.,R., M., or Survey Description) NATURAL BUTTES
538' FSL 2143' FWL 11. County or Parish, State

SESW, SEC 26-T9S-R20E
UINTAH, UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent O Acidize O Deepen Q Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat O Reclamation Well Integrity
Subsequent Report Q Casing Repair O New Construction O Recomplete Other APD EXTENSIOl\

O Change Plans O Plug and Abandon Q Temporarily Abandon DOGM
O Final Abandonment Notice O Convert to Injection Q Plug Back Q Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimatedstattingdate of anyproposedworkand approximatedurationthereof
If the pmposalis to deependirectionallyor recompletehorizontally,give subsurfacelocationsand measured andtrue vertical depths of all pertinentmarkeraand zones.
Attach the Bond under which the work will be performed or provide the Bond No. on file with BLM/BIA Required subsequent reports shall be filed within 30 days
followingcompletionof the involvedoperations. If the operation results in a multiple completion or recompletion in a new interval,a Fonn 316(N4shall be filedonce
testing has been completed. Final AbandonmentNotices shall be filed only afta all ruiuirements, including reclamation, have been completed,and the operatorhas
determinedthat the site is ready for finalinspection.

THE OPERATOR REQUESTSAUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION SO THATTHE DRILLINGOPERATIONS MAYBE COMPLETED. THE ORIGINAL APD WAS
APPROVED BY THE DIVISION OF OIL AND GAS ON AUGUST 25, 2005.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title

g a Date
REGULATOR2 C6LERK

THIS SPACE FOR FEDERAL OR STATE USE
Approved by Title Date

Corditions of approval, ifany, are attached Approval of this mtice does not warrant or Office
certify that the applicant holds legal or equitable titleto thoserigits in the subject lease
which would entitle the applicant to conduct operations thereon.

Title 18 U.S.C.Section 1001, make it a crime forany personknowinglyand willfullyto make to any departmentor agencyof theUnitedStates any
false,fictitiousor fraudulentstatementsor representationsas to anymatter within itsjurisdiction.

(Instructions on reverse)

JUL2 5



Application for Permit to Drill
Request for Permit Extension

Validation
(this form shouldaccompany the Sundry Notice requesting permit extension)

Well Name: NBU 920-26N

Location: SESW, SEC 26-T9S-R20E

Company Permit issued to: KERR MCGEE OIL AND GAS ONSHORE LP
Date Original Permit Issued: 8/25/2005

The undersigned as owner with legal rights to drillon the property as permitted
above, hereby verifies that the information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklistof some items related to the application,which should be
verified.

If located on private land, has the ownershipchanged, ifso, has the surface
agreement been updated? YesONom

Have any wells been drilled in the vicinityof the proposed well which would affect
the spacing or siting requirements for this location? YesO Nom

Has there been any unitor other agreements put in place that could affect the
permitting or operation of this proposed well? YesO NoO

Have there been any changes to the access route including ownership,or right-
of-way, which could affect the proposed location? YesO NoIZI

Has the approved source of water for drilling changed? YesO NoO

Have there been any physical changes to the surface location or access route
which willrequirea change in plans from what was discussed at the onsite
evaluation? YesO NoO

ll in pla h covers this proposed well? Yes ŒNe

Title: REGULATORY CLERK

Representing: KERR MCGEE OIL AND GAS ONSHORE L

RECElVED
JUi.2 5 2006

DIVOFOIL,GAS&



F 3160 UNITED STATES RECEIVED ==
DEPARTMENT OF THE INTERIOR Expires Jnovember 30,2000

BUREAU OF LAND MANAGEMENT NOV16 2006 5. Lease Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-0577-A
Do not use this form for proposals to dri/I or reentet. 6. If Indian, Allottee or Tribe Name

abandoned well. Use Form 3160-3 (APD) for such propo

7. If Unit or CA/Agreement, Name and/or No.

SUBMIT IN TRIPLICATE - Other instructions on reverse side
UNIT #891008900A

1. Type of Well NATURAL BUTTES UNIT
O oil wen U Gas Well O Other 8. Well Name and No.

2. NameofOperator NBU 920-26N
KERR-McGEE OIL & GAS ONSHORE LP 9. API Well No.

3a. Address 3b. Phone No. (include area code) 4304737018
1368 SOUTH 1200 EAST VERNAL,UT 84078 (435) 781-7024 10. Field and Pool, or Exploratory Area

4. Location ofWell (Footage, Sec., T, R., M., or Survey Description) NATURAL BUTTES
11. County or Parish, State

SESW SEC. 26, T9S, R20E 538'FSL, 2143'FWL UINTAH COUNTY, UTAH

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Q Acidize O Deepen Production (Start/Resume) Water Shut-Off

O Alter Casing O Fracture Treat Reclamation Well Integrity

O Subsequent Report Q Casing Repair O New Construction Recomplete Other BLMAPD

O Change Plans O Plug and Abandon Temporarily Abandon EXTENSION

O Final Abandonment Notice O Convert to Injection Q Plug Back Water Disposal

13. DescribeProposedor CompletedOperations(clearly state all pertinentdetails,includingestimated starting date of any proposed work and appmximate dumtionthereof
If the proposal is to deependirectionallyor æcomplete horizontally,give subsurface locationsand measured and true vertical depths of all pertinent markers and zones.
Attach the Bond under which the work will be performedor providethe BondNo. on file with BLM/BIA Requiredsubsequent reports shall be filed within 30 days
followingcompletion of the involvedoperations. If the opemtion Jesults in a multiple completion or recompletion in a new interval,a Form 3160-4shall be filed once
testing has been completed. Final Abandonment Notices shall be filed only after all requirements, includingreclamation, have been completed, and the opemtor has
determinedthatthe site isready forfinalinspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAR EXTENSION FOR THE SUBJECT WELL
LOCATION. SO THAT THE DRILLINGOPERATIONS MAYBE COMPLETED. THE ORIGINAL APD WAS
APPROVED BY THE BUREAU OF LAND MANAGEMENT ON DECEMBER 16, 2005.

14. I hereby certify that the foregoing is true and correct
Name (Printed/Typed) Title
S A UPC SENIOR LANDADMINSPECIALIST

Date
November 15, 2006

THIS SPACE FOR FEDERAL OR STATE USE

Approved by
TOleum Engineer

Date

Conditions of val, ifany, are attaened. A does not warrant or Office
certify that t pplicant holds legal or equitable title to those dg in the subject lease
which would title the applicant to conduct operations thereon.

Title 18U.S.C.Section1001,make it a crime forany person knowinglyand willfully to make to any departmentor agency of
false,fictitiousor fraudulentstatements or representations as to any matter within itsjurisdiction.

Unstructionson reverse)

CONDITIONSOFAPPROVALATTACHED
DIV.0FOIL,GAS&



CONDITIONS OF APPROVAL

Kerr-McGee Oil & Gas

Notice of Intent
APD Extension

Lease: UTU-0577A
Well: NBU 920-26N
Location: SESW Sec 26-T9S-R20E

An extension for the referenced APD is granted with the following conditions:

1. The extension and APD shall expire on 12/16/07

2. No other extension shall be granted.

If you have any other questions concerning this matter, please contact Jim Ashley of this office at
(435)



F-316 5 UNITED STATES FORMAPPROVED
(Angust 1999) OMBNo 1W40135

DEPARTMENT OF THEINTERIOR Empireshavember 30,2000

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

SUNDRYNOTICESANDREPORTS ON WELLS UTU-0577-A
Do not use firisforrn for proposals to drill or seenter an 6. Ifladian,A11otteearTribeName

abendoned well. Use Farin 318&3 (APD) for such proposals.
7. If Unit or CA/Agreannt, Name and/or No.

SUBMITW TRIPLICATE- Other instructions on reverse shfe
NATURAL BUTTES UNIT

1- Type of well
O on wen 50a.. wen O oiser 8. Well Name and No.

2. NameofOperator NBU 920-26N
KERRMcGEE OILANDGAS ONSHORE LP 9. API Well No.

3a. Address 3b. PhoneNo. (include area code) 4304737018
1368 SOUTH 1200 EAST VERNAL, UT 84078 435-781-7013 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T.,R., M., or Survey Descripuon) NATURAL BUTTES
538' FSL, 2143' FWL 11. County or Parish, State

SESW, SEC 2&TOS-R20E
UINTAH,UT

12. CHECK APPROPRIATE BOX(ES) TO INDICATE NATURE OF NOTICE, R (PORT, OR OTHER DATA

TYPEOF SUBMISSION TYPEOFACTION

O Notice of Intot Acibe Deepen Q Producum (Start/Rue) Water Slun Of

O ^a., e-, Fracture Treat O Reclamatim WeHIntegrity
SubsequentReput Casing Repair New Comtruction Q Recomplete Other APD EXTENSIOb

O Change Plans Plug and Abandon Q Temporarily Abandon DOGM

O Final AbandonmentNotice O Convat to Injectim Plug Bad Q Wata Disposal

13. Desciibe Proposedor CornpletedOperatiam (cleady state d1 pertinent details,includingestimatedstadirg,date of my proposedwork md approximate durationthereof
If theproposalis to deepen directiomRyor recompletehorizadally, give subswfacolocalimsand measured md timevedical desde of all pedinet marken and zones.
Attadt theBond mder which the work win be performeder providetheBond No. en Ble with BLM/BIA. Requiredsubsequed toports shaBbe filedwithin 30 days
followingcompletionof the involvedopeations. If the opention resultsin a multiplecompletiœ cr recompletion in a new inIerval, a Foun 31664 shdl be filed once
testinghas been completed. Final Abandomned Notices shan be filed only after all requirements,induding reclamation,have been completed, and theopentor has
determinedthat the site isready for inal inspection.

THE OPERATOR REQUESTS AUTHORIZATION FOR A ONE YEAREXTENSION FOR THE SUBJECT WELL
LOCATION SO THAT THE DRILLINGOPERATIONS MAYBE COMPLETED.THE ORIGINALAPD WAS
APPROVEDBY THE DIVISION OF OIL, GAS AND MIgg # gQMg5, 2005.

UtahDivisionof
Oil,Gas and Mining

14. I hereby certify that the foregoingis true and correct
Name (Printeg) Title

RAMEYHOOP LANDSPECIALIST I
Signature Date

July 16, 2007
SPACE FOR FEDERALOR STATEUSE

Approve by Title Date

Cosslitiots ofapprovat, ifasy, are attached Approval ofthis ætico does not warrantor Office
certify diat the applicant holds legalar equitable titeto thosesigits in the albject lease
which would enti8e the applicant to conduct operationstherean.

Title 18 U.S.C.Section 1001,makeit a crune forany personknowá aAwillfullyto makelo any departmentor agencyofthe Uni1edStatesany
false,fictitiousor fraudulentstalementsor represm1ationsas1o any matterwi1hinitsjurisdiction. p - -

(Intrucuons on reverse)

JUL2 O



Application for Permit to Drill
Request for Permit Extension

Validation
(thisform should accompany the Sundry Nonce requesung pennit extension)

API: \4304737018
Well Name: NBU 920-26N

Location: SESW, SEC 26-T9S-R20E

Company Permit issued to: KERR MCGEE OIL AND GAS ONSHORE LP

Date Original Permit issued: s/25/2eos

The undersigned as ownerwithlegal rightsto drillon the property as permitted
above, hereby verifies thatthe information as submitted in the previously
approved application to drill, remains valid and does not require revision.

Following is a checklistof some items related to the application,which should be
verilled.

If located on private land, has the ownershipchanged, if so, has the surface
agreement been updated? YesO Nom

Have any wells been drilled in the vicinityof the proposed well whichwouldaffect
the spacing or sitingrequirementsfor thislocation? YesO Nom

Has there been any unitor other agreements put in place that couldaffect the
permitting or operationof this proposed well? YesO No O

Have therebeen any changes to the access route including ownership,or right-
of-way, which couldaffect the proposed location? YesO No121

Has the approved source ofwater for drillingchanged? YesO Nom

Have there been any physical changes to the surface location or access route
which willrequirea change in plans from what was discussed at the onsite
evaluation? Yes O NoO

Is bonding stillin place, which covers this proposed well?YesŒNoO

Si n'ature ' Date

Title: LAND SPECIALIST I

Representing: Kerr McGee Oil and Gas Onshore LP

JUL2 O
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Kevin McIntyre
Kerr McGee O&G Onshore LP
PO Box 173779
Denver, CO 80217-3779

Re: APD Rescinded - NBU 920-25N, Sec. 26, T. 9S, R. 20E
Uintah County, Utah API No. 43-047-37018

Dear Mr. McIntyre:

The Application for Permit to Drill (APD) for the subject well was
approved by the Division of Oil, Gas and Mining (Division) on August 25, 2005.
On July 27, 2006 and on August 14, 2007, the Division granted a one-year APD
extension. On September 9, 2008 you requested that the division rescind the state
approved APD. No drilling activity at this location has been reported to the
division. Therefore, approval to drill the well is hereby rescinded, effective
September 9, 2008.

A new APD must be filed with this office for approval prior to the
commencement of any future work on the subject location.

If any previously unreported operations have been performed on this well
location, it is imperative that you notify the Division immediately.

Sincerely,

,
a Mason

Environmental Scientist

ec: Well File
Bureau of Land Management, Vernal ""

DNR

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 • facsimile (801) 359-3940 • TTY (801) 538-7458 • www.ogm.utah.goy OIL, GAS &



United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vemal Field Office
170 South 500 East TAKE PRIDE'

CH s Vemal, UT 84078 INAMERICA
(435) 781-4400 Fax: (435) 781-4410

http://www.blm.cov/ut/st/en/fo/vemal/html

IN REPLY REFER TO:

3160
UTO8300

September 19, 2008 \

Kevin Mclntyre
Kerr McGee Oil and Gas Onshore LP
PO Box 173779
Denver, CO 80217-3779

Re: Notice of Expiration
Well No. NBU 920-26N
SESW, Sec. 26, T9S, R20E
Uintah County, Utah
Lease No. UTU-0577-A
Natural Buttes Unit

Dear Mr. Mclntyre:

The Application for Permit to Drill (APD) the above-referenced well was approved on December
16, 2005. A one (1) year extension of the originalAPD was requested. The request was
reviewed and the extension approved untilDecember 16, 2007. According to our records, no
known activityhas transpired at the approved location. In view of the foregoing, this office is
notifying you that the approval of the referenced application has expired. Ifyou intend to drill at
this location in the future, a new Application for Permit to Drillmust be submitted.

This office requires a letter confirmingthat no surface disturbance has been made for this drill
site. Any surface disturbance associated with the approved location of this well is to be
rehabilitated. A schedule for this rehabilitation must be submitted to this office. Your cooperation
in this matter is appreciated.

Ifyou have any questions regarding this matter, please contact me at (435) 781-4455.

Sincerely,

Cindy Severson
Land Law Examiner

cc: UDOGM
REGEivED

SEP2 9 2008
Div.0FOlt,GAS&
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